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Section 1 — Registrant’s Business and Operations

Item 1.02 Termination of a Material Definitive Agreement.

On June 30, 2005, The GEO Group, Inc. (“GEO”) received written notice from the State of Michigan Department of Management and Budget that the
State of Michigan intends to cancel GEO’s management contract to operate the 480-bed Michigan Youth Correctional Facility in Baldwin, Michigan (the
“Michigan Facility”), effective September 30, 2005. GEO operates the Michigan Facility pursuant to a management contract with the Michigan Department

of Corrections (the “DOC”).

As aresult of efforts by GEO and the locally affected community, the Michigan House and Senate have approved separate budget bills that include funding
for the Michigan Facility for Michigan’s next fiscal year, which begins on October 1, 2005. The two budget bills will now go to a conference committee for
reconciliation and then to the Governor for approval or rejection. There can be no assurances that the efforts to continue funding for the Michigan Facility
beyond September 30, 2005 will be successful. In the event funding for the Michigan Facility ends on September 30, 2005, GEO’s financial condition and
results of operations would be materially adversely affected.
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